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| ,INDEPENDENT AUDITOR'S REPORT
‘Decer,nber.S_O, 2008

The Honorable City Council
City of Glenpool, Oklahoma

We have audited the accompanying fmancnal statements of the governmental activities, the business- type actrvrtles
each major fund, and the aggregate remaining fund information of the City of Glenpool, Oklahoma, (City) as of and for
“the year ended June 30, 2008, which collectively comprise the City's basic financial statements as listed in the table of
. contents. These financial statements are the responsibility of the Crty’s management Our responsrblhty isto express‘
,oplmons on these ﬂnancrat statements based on our audlt :

~ We conducted our audlt in accordance with audrtlng standards generally accepted in the United States of America and
~ the standards applicable to the financial audits contained in Government Auditing Standards; issued by the Comptroller
. .General of the United States. Those standards require that we plan and perform the.audit to obtain reasonable
- assurance about whether the financial statements are free of material misstatement. -An audit includes examining, on
"a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating'the
overall financial statement presentatlon We beheve that our audit provrdes a reasonable basis for our oplnron '

As drscussed in Note 1 to the financial statements, the City has not malntarned complete capital asset records to
- support the historical cost of past capital asset purchases. Accounting principles generally accepted in the United
-States of America require that capital assets be recorded at historical cost net of accumulated depreciation.
Documentation supporting historical cost was not readily available for our review. The amount by which this departure _
would affect the assets, net assets and expenses of the Governmental Activities and Busmess-Type Actrvrtles is not
readlly determlnable C

In our opinion, except for the effects, if any, on the financial statements of rncomp!ete capital asset record keeping
described in the preceding paragraph, the financial statements referred to above present fairly, in all material respects,
“the respective financial position of the governmental, the business-type activities and each major fund of the City of
Glenpool, Oklahoma, as of June 30, 2008, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally accepted inthe Unlted
States of America. : '

- In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the aggregate remaining fund information of the City of Glenpool, Oklahoma, as of June 30, 2008, and the
respective changes in financial position and cash flows, where applicable, thereof for the year then ended in conformlty
with accounting principles generally accepted in the United States of America. '

In accordance with Government Auditing Stanclards we have also issued our report dated December 30, 2008 on our
consideration of the City's internal control over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in assessing the. results
of our audit. '

Members of American Institute and Oklahoma Society of CPA’s and Inpact Z‘mericas, an International Network of independent accounting firms
Serving Our Clients Since 1960



City of Glenpool
December 30, 2008

- Budgetary comparison information on pages 29 and the notes on page 30 are not a required part of the financial

“statements but are supplementary‘lnformatlon required. by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the requrred supplementary lnformatlon

, However we did not audlt the information and express no oplnlon on it. :

The City of Glenpool has not presented the Management's Dlscussmn and Analysrs requrred by. the Governmental o
“Accounting Standards Board (GASB) that the. GASB has determined is necessary o supplement although not .

. ]requ1red to be part of, the ba3|c financial statements

_ Our audit was conducted for the purpose of formlng oplnlons on the ﬂnanmal statements that collectively com pnse the
City of Glenpool's basic financial statements. The accompanying Schedule of Expenditures of Federal Awards listed in

~ . the table of contents is presented for additional analysis and is not a required part of the basic financial statements.

We subjected this information to the auditing procedures applied in the audit of the basic financial statements and, in
Cour Opll’llOl‘l is falrly presented in all matenal respects, |n relation to the basrc frnancral statements taken asa whole

CBEW Professronal Group, l_LP S
) Certlfled PUbllC Accountants



CITY OF GLENPOOL
STATEMENT OF NET ASSETS
June 30, 2008

Primary Government

Governmental Business-Type
Activities Activities Total
Assets:
Cash and investments: .
Cash & cash equivalents (Note 1) $ 620,261 $ 1,225,010 $ 1,845,271
Investments ' - 72,689 72,689
Receivables (net of allowance for
uncollectibles):
Accounts receivable 27,970 336,609 364,579
Taxes 1,020,099 - 1,020,099
Grants receivable - 63,656 63,656
Due to/from others 60,620 (60,620) -
Prepaid expenses 11,272 - 11,272
Accrued interest receivable - - -
Restricted assets:
Cash and investments (Note 1) 2,144 4,900,232 4,902,376
Capital assets: ‘ _
Land and construction in progress 486,238 2,092,557 2,578,795
Depreciable buildings, property, equipment and
infrastructure, net of depreciation (Notes 1 & 2) 2,578,479 11,743,031 14,321,510
Deferred charges:
-Bond issue cost (net of accumulated ’
amortization) (Note 1) : - 535,701 ' 535,701
Bond discount (net of accumulated
amortization) (Note 1) - 275,130 275,130
Total assets ' $ 4,807,083 $ 21,183,995 § 25,991,078
Liahilities:
Accounts payable 3 79,990 § 131,410 $ 211,400
Accrued compensated absences '
payable (Note 1) 205,748 12,747 218,495
Payable from restricted assets: .
Appearance bonds 1,131 - 1,131
State court fees 1,013 - 1,013
Interest payable - 150,619 150,619
Accrued interest payable 3,833 - " 3,833
Leases payable (Note 3) 323,851 62,988 386,839
Notes payable (Note 2) 135,486 1,039,702 ‘ 1,175,188
Revenue bonds payabie (Note 2) 495,000 14,010,000 14,505,000
Total liabilities 1,246,052 15,407,466 16,653,518
Net assets:
Invested in capital assets, net of related debt 2,106,547 (1,277,102) 829,445
Restricted 197,314 4,749,613 4,946,927
Unrestricted 1,257,170 2,304,018 3,561,188
Total net assets 3 3,561,031 § 5,776,529 § 9,337,560

The accompanying notes are an integral part of the basic financial statements.
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CITY OF GLENPOOL
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
Year Ended June 30, 2008

Program Revenues

Operating Capital Net
Charges for Grants and Grants and (Expense)/
Functions/Programs Expenses Services Contributions Contributions Revenue
Governmental activities: ’
General government:
General government $ 724,855 $ 140,643 $ - % - 5 (584,212)
City manager 110,269 - - - (110,269)
Code and planning 136,456 - - - (136,456)
Total general government 971,580 140,643 - - (830,937)
Public safety and judiciary:
City attorney 30,388 - - - (30,388)
Fire 899,561 - 5,100 - (894,461)
Municipal court 38,162 250,315 - - 212,153
Police 1,205,162 42,980 - - (1,162,182)
Emergency management 1,149 ) - - - (1,149)
911 operations 6,362 63,153 - - 56,791
Total public safety and judiciary 2,180,784 356,448 5,100 - (1,819,236)
Transportation:
Streets 115,194 - - - (115,194)
Total transportation ~ 115,194 - - - (115,194)
Cultural, parks and recreation:
Parks 15,959 - - - (15,959)
otal cultural, parks and recreation 15,959 - - - (15,959)
Financing costs 50,201 - - - (50,201)
Unallocated depreciation* 433,483 - - - (433,483)
Total governmental activities 3,767,201 497,091 5,100 - (3,265,010)
Business-type activities
General and administrative 115,788 - - - (115,788)
Water treatment 1,540,604 1,871,998 63,656 - 395,050
Sewer treatment ‘ 208,028 725,487 - - 517,459
Solid waste 437,604 450,707 - - 13,103
Storm water 40,465 77,072 - - 36,607
Medical services 105,320 149,174 - - 43,854
Industrial Authority - 35,939 - - 35,939
Financing costs 651,092 - - - (651,092)
Unaliocated depreciation* 334,250 - - - (334,250)
Total business-type activities 3,433,151 3,310,377 63,656 - (59,118)
$ (3,324,128)

Total $ 7,200,352 § 3,807,468 § 68,756 $ -

* - This amount does not include the depreciation that is included in the direct expenses of various programs.

The accompanying notes are an integral part of the basic financial statements.
4



CITY OF GLENPOOL

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Net (expense)/revenue
General revenues:
Taxes:
Sales and use taxes
Franchise taxes
Cigarette taxes
Intergovernmental
Hotel/motel tax
Property taxes
Investment earnings
Miscellaneous
Other fees
Rental income
Transfers
Total general revenues and transfers

Change in net assets

Net assets - beginning of year - as previously stated
Prior period adjustment (Note 4)

Net assets - beginning of year as restated

Net assets - end of year

The accompanying notes are an integral part of the basic financial statements.

Year Ended June 30, 2008

Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-Type
Activities Activities Total

(3,265,010) (59,118) (3,324,128)
3,252,298 - 3,252,298
392,492 - 392,492
40,527 - 40,527
109,890 - 109,890
44,590 - 44,590
188,396 - 188,396
15,122 163,651 178,773
51,319 - 51,319

- 88,293 88,293

18,864 - 18,864

875,924 (875,924) -

4,989,422 (623,980) 4,365,442
1,724,412 (683,098) 1,041,314
2,026,323 6,459,627 8,485,950
(189,704) - (189,704)
1,836,619 6,459,627 8,296,246

$ 3,561,031 § 5,776,529 $ 9,337,560
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CITY OF GLENPOOL
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2008

Debt
Service
Sinking Total
General Fund Governmental
Fund {(Non-major) Funds
Assets:
Cash and investments:

Cash & cash equivalents (Note 1) $ 483,567 $ 136,694 $ 620,261
Accrued governmental transfers 1,020,099 - 1,020,099
Accounts receivable (net of allowance for uncollectibles) 27,970 - 27,970
Prepaid expenses 11,272 - 11,272
Due from others - 60,620 60,620
Restricted assets:

Cash and investments (Note 1) 2,144 - 2,144
Total assets $ 1,545,052 $ 197,314 § 1,742,366
Liabilities:

Accounts payable $ 79,990 $ - 79,990
Accrued compensated absences payable (Note 1) 205,748 - 205,748
Due to others : - - -
Payable from restricted assets:

Appearance bonds 1,131 - 1,131

State court fees 1,013 - 1,013

Total liabilities A 287,882 - 287,882
Fund balance:

Reserved - 197,314 197,314
Unreserved 1,257,170 - 1,257,170

Total fund balance 1,257,170 197,314 1,454,484

Total liabilities and fund balance 3 1,545,052 § 197,314 § 1,742,366

The accompanying notes are an integral part of the basic financial statements.
6



CITY OF GLENPOOL .
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE GOVERNMENT-WIDE
STATEMENT OF NET ASSETS
June 30, 2008

Total Fund Balances ~ Total Governmental Funds $ 1,454,484

Amounts reported for governmental activities in the statement of net assets are
different because;

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds. These liabilities consist of:

Leases payable (323,851)
Accrued interest payable (3,833)
Total (327,684)

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Land 3 310,000
Construction in progress 176,238
Infrastructure 46,882
Buildings 3,524,496
Equipment 971,220
Vehicles 1,921,714
Accumulated depreciation (3,885,833) _
3,064,717
Net assets of governmental activities $ 4,191,517

The accompanying notes are an integral part of the basic financial statements.
7



STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Revenues:
Charges for services
Cigarette taxes
Interest
Franchise taxes
Hotel/motel taxes
Intergovernmental programs
Fines and forfeits
Rental receipts
Licenses and permits
Miscellaneous revenue
Property taxes
Sales and use taxes
Special assessments
Total revenues

Expenditures:
Current:
General government
Public safety
Highways and roads
Cultural and recreational
Debt Service:
Principal
Interest expense
Capital outlay
Total expenditures

Excess of revenues over (under)

expenditures

Other financing uses:
Operating transfers in (out)

Excess of revenues over (under)

expenditures & transfers

Fund balance - beginning of year

Fund balance - end of year

The accompanying notes are an integral part of the basic financial statements.

CITY OF GLENPOOL

GOVERNMENTAL FUNDS
Year Ended June 30, 2008

8

Debt
Service

Sinking Total
General Fund Governmental

Fund (Non-major) Funds
$. 134,917 $ - 134,917
40,527 - 40,527
14,820 301 15,121
302,492 - 392,492
44,590 - 44,590
114,990 - 114,990
250,315 - 250,315
18,864 - 18,864
48,706 - 48,706
51,320 - 51,320
S 188,397 188,397
3,252,298 - 3,252,298
63,153 - 63,153
4,426,992 188,698 4,615,690
971,581 - 971,581
2,180,784 - 2,180,784
115,194 - 115,194
15,959 - 15,959
179,915 165,000 344,915
15,967 30,401 46,368
1,034,424 - 1,034,424
4,513,824 195,401 4,709,225
(86,832) (6,703) (93,535)
871,424 4,500 875,924
784,592 (2,203) 782,389
472,578 199,517 672,095
$ 1,257,170 § 197,314 § 1,454,484




. CITY OF GLENPOOL
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES AND CHANGES
IN NET ASSETS
Year Ended June 30, 2008

Net Change in Fund Balances - Total Governmental Funds $ 782,389

Amounts reported for governemental activities in the Statement of Activities are
different because:

The interest paid on notes and judgements is recorded as an expense in governmental funds
and not as a payment against the accrual. However, in the Government-Wide Statement
of Activities and Changes in Net Assets, the interest is recorded against the payable.
This is the amount of interest paid in the current period. (3,833)

Governmental Funds report note and lease payments as expenditures. However, in the
Government-Wide Statement of Activities and Changes in Net Assets, the principal
paid on that liability is applied against the liability. This is the amount of principal
recorded in the current period. 344,915

Depreciation expense on capital assets is reported in the Government-Wide
Statement of Activities and Changes in Net Assets, but they do not require the
use of current financial resources. Therefore, depreciation expense is not
reported as expenditures in Governmental Funds. (433,483)

Governmental Funds report capital outlay as expenditures. However, in the
Government-Wide Statement of Activities and Changes in Net Assets, the cost
of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount of capital assets recorded in the current period. 1,034,424

Change in ‘Net Assets of Governmental Activities $ 1,724,412

The accompanying notes are an integral part of the basic financial statements.
9



CITY OF GLENPOOL
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
June 30, 2008

Business-type Activities - Enterprise Funds

Utility Service Industial GEMS Trust
Authority Authority Authority
(Major) (Non-major) (Non-major) Totals
Assets:
Cash and investments:

Cash & cash equivalents (Note 3) $ 1,069,560 $ 40,171 $ 115,279 $ 1,225,010

Investments, at cost 72,689 - - 72,689
Receivables (net of allowance for uncollectibles):

Accounts receivable 336,609 - - 336,609
Grants receivable 63,656 - - 63,656
Restricted assets:

Cash & investments (Notes 3 & 4) 4,900,232 - - 4,900,232

Capital assets:
Land 2,092,557 - - 2,092,557
Depreciable buildings, equipment and infrastructure,
~ net of depreciation (Notes 1 & 3) 11,743,031 - - 11,743,031
Deferred charges:
Bond issue cost (net of accumulated

amortization) (Note 1) 535,701 - - 535,701
Bond discount {net of accumulated

amortization) (Note 1) 275,130 - - 275,130

Total assets $ 21,089,165 $ 40,171 § 115,279 $ 21,244 615
Liabilities:
Accounts payable $ 131,410 $ - % - % 131,410
Due to other funds ‘ 60,620 - - 60,620
Accrued compensated absences

payable (Note 1) 12,747 - - 12,747
Payable from restricted assets:

Interest payable 150,619 - - 150,619
Leases payable (Note 3) 62,988 - - 62,988
Notes payable (Note 3) 1,039,702 - - 1,039,702
Revenue bonds payable (Notes 3 & 4) 14,010,000 - - 14,010,000

Total liabilities 15,468,086 - - 15,468,086

Net assets:
Invested in capital assets, net of related debt (1,277,102) - - (1,277,102)
Restricted 4,749,613 - - 4,749,613
Unrestricted 2,148,568 40,171 115,279 2,304,018
Net assets $ 5,621,079 $ 40,171 $ 115,279 $ 5,776,529

The accompanying notes are an integral part of the basic financial statements.
10



CITY OF GLENPOOL
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
Year Ended June 30, 2008

Business-type Activities - Enterprise Funds

Utility Service Industial GEMS Trust
Authority Authority Authority
(Major) {Non-major) {Non-major) Totals
Revenues:
Water revenue $ 1,708,170 $ - 8 - § 1,708,170
Sewer revenue 690,712 - - 690,712
Solid waste revenue 437,311 - - 437,31
Water taps 149,232 - - 149,232
Sewer taps 34,775 - - 34,775
Solid waste management fees 13,396 - - 13,396
Storm water management fees 77,072 - - 77,072
Water/sewer fees 14,596 - - 14,596
Connect/transfer fees 6,910 - - 6,910
Delinquent fees 46,351 - - 46,351
Miscellaneous charges 11,268 - 200 11,468
Return on fees 23,564 - - 23,564
Property tax revenues - - 149,174 149,174
Lease revenue - 35,939 - 35,939
Total revenues 3,213,357 35,939 149,374 3,398,670
Operations expense:
General and administrative 115,788 - - 115,788
Water treatment 1,540,604 - - 1,540,604
Sewer treatment 208,028 - - 208,028
Solid waste 437,604 - - 437,604
Storm water 40,465 - - 40,465
Medical services - - 105,320 105,320
Depreciation 334,250 - - 334,250
Total operations expense 2,676,739 - 105,320 2,782,059
Income hefore non-operating revenues,
expenses & transfers 536,618 35,939 44,054 616,611
Non-operating revenues (expenses):
Interest revenue 162,897 242 512 163,651
Interest expense (608,081) - - (608,081)
Amortization of bond issue cost (21,664) - - (21,664)
Amortization of bond issue discount (11,396) - - (11,396)
Grant revenues 63,656 - - 63,656
Trustee fees (9,951) - - (9,951)
Total (424,539) 242 512 (423,785)
Income (loss) before operating transfers 112,079 36,181 44,566 192,826
Transfers in (out) (855,924) - (20,000) (875,924)
Change in net assets (743,845) 36,181 24,566 (683,098)
Net assets at beginning of year 6,364,924 3,990 90,713 6,459,627
Net assets at end of year 40,171 § 115,279 § 5,776,529

$ 5,621,079 $

The accompanying notes are an integral part of the basic financial statements.
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CITY OF GLENPOOL
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ended June 30, 2008

Business-type Activities - Enterprise Funds

Utility Service Industial GEMS Trust
Authority Authority Authority
(Major) (Non-major) (Non-major) Totals
Cash flows from operating activities: ‘
Cash received from customers & service users  § 3,120,220 $ 35,939 $ 149,374 § 3,305,533
Cash payments for goods & services & employees (2,211,092) - (105,320) (2,316,412)
Net cash provided by operating activities 909,128 35,939 44,054 989,121
Cash flows from noncapital financing activities:
Net change in due fo/due from other funds 60,620 - - 60,620
Operating transfers in/out to other funds (855,924) - (20,000) (875,924)
Net cash provided {used) for noncapital '
financing activities (795,304) - (20,000) (815,304)
Cash flows from capital and related financing activities: .
Acquisition & construction of capital assets (2,490,650) - - (2,490,650)
Principal paid on debt (2,486,378) - - (2,486,378)
Interest paid on debt (482,821) - - (482,821)
Proceeds from bonds 10,300,000 - - 10,300,000
Bond issue costs (683,180) - - (683,180)
Trustee fees (9,951) - - (9,951)
Net cash provided (used) for capital and
related financing activities 4,147,020 - - 4,147,020
Cash flows from investing activities:
(Purchase) liquidation of investments - unrestricted 262,915 - - 262,915
interest on investments 162,897 242 512 163,651
Net cash provided by investing activities 425,812 242 512 426,566
Net increase (decrease) in cash & cash equivalent 4,686,656 36,181 24,566 4,747,403
Cash and cash equivalents - beginning of year 1,283,136 3,990 90,713 1,377,839
Cash and cash equivalents - end of year $ 5,969,792 § 40,171 § 115,279 $ 6,125,242
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 536,618 $ 35,939 § 44054 § 616,611
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation 334,250 - - 334,250
Change in assets and liabilities:
(Increase) decrease in accounts receivable (93,137) - - (93,137)
Increase (decrease) in accounts payable 130,362 - - 130,362
Increase (decrease) in accrued expenses - 1,035 - - 1,035
Total adjustments 372,510 - - 372,510
Net cash provided by operating activities $ 909,128 § 35,939 § 44,054 § 989,121

The accompanying notes are an integral part of the basic financial statements.
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Assets:
Cash and investments at cost

Total assets

Liabilities:
Deposits

Total liabilities

The accompanying notes are an integral part of the basic financial statements.

CITY OF GLENPOOL
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2008

13

Agency
Funds

187,261

187,261

187,261

187,261




1.

CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Glenpool, Oklahoma (the City) complies with accounting principles generally accepted in the United
States of America (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board
(GASB) is responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpretations). Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not confiict
with or contradict GASB pronouncements. Although the City has the option to apply FASB pronouncements
issued after that date to its business-type activities and enterprise funds, the City has chosen not to do so. The
more significant accounting policies established in GAAP and used by the City are discussed below.

A. Reporting Entity

The City of Glenpool, Oklahoma is organized under the statutes of the State of Oklahoma. The City operates
under a council form of government and is governed by a five-member board of commissioners. The
commissioners elect the mayor from their own body. The City provides the following services as authorized by
its charter: general government, public safety (fire and police), streets, public works (water, sewer and
sanitation), judicial, health and social services, culture, parks and recreation, public improvements and
planning and zoning for the geographical area organized as the City of Glenpool, Oklahoma.

As required by accounting principles generally accepted in the United States of America, these financial
statements present the activities of the City and its component units and trusts, entities for which the City is
considered to be financially accountable. Blended component units and trusts, although legally separate
entities are, in substance, part of the City's operations and so data from these units are combined with the
data of the primary government.

Blended Component Units/Trusts:

The Glenpool Utility Services Authority (Authority) was created pursuant to a Trust Indenture for the benefit of
the City of Glenpool, Oklahoma. The Authority was established to acquire, construct, develop, equip,
operate, maintain, repair, enlarge and remodel water and sewer facilities for the City of Glenpool. The water,
sanitary sewer and solid waste disposal systems owned by the City have been leased to the Authority until
such date that all indebtedness of the Authority is retired or provided for. The Authority is a public trust and
an agency of the State of Oklahoma under Title 60, Oklahoma Statutes 1991, Section 176, et seq., and is
governed by a board consisting of five trustees identical with the City Council. The Authority is exempt from
State and Federal Income taxes. The Authority is reported as an enterprise fund.

The Glenpool Industrial Authority (GIA) was created September 28, 1981, for the benefit of the City of
Glenpool, Oklahoma. GIA was created to promote the development of industry and to provide additional
employment in the Glenpool, Oklahoma, area. The Authority is a public trust and an agency of the State of
Oklahoma under Title 60, Oklahoma Statutes 1991, Section 176, et seq., and is governed by a board
consisting of five trustees appointed by the City Council. GIA is exempt from State and Federal Income
taxes. GIA is reported as an enterprise fund.

The Glenpool Emergency Medical Services Trust Authority (GEMSTA) was created for the benefit of the City
of Glenpool, Oklahoma. GEMSTA was created to provide first responder ambulance service in the Glenpool,
Oklahoma, area. The Authority is a public trust and an agency of the State of Cklahoma under Title 60,
Oktahoma Statutes 1991, Section 176, et seq., and is governed by a board consisting of five trustees
appointed by the City Council. GEMSTA is exempt from Staie and Federal Income taxes. GEMSTA is
reported as an enterprise fund.
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1.

CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
. -June 30, 2008 .

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting

The City's basic financial statements consist of government-wide statements, including a statement of net
assets and a statement of activities, and fund financial statements, which provide a more detailed level of
financial information. Basis of accounting determines when transactions are recorded in the financial records
and reported on the financial statements. Government-wide financial statements are prepared using the
accrual basis of accounting.

Government-wide Financial Statements — The statement of net assets and the statement of activities
display information about the City as a whole. These statements include the financial activities of the primary
government, except fiduciary funds. The statements distinguish between those activities of the City that are
governmental and those that are considered business-type activities.

The statement of net assets presents the financial condition of the governmental and business-type activities
at year-end. The statement of activities presents a comparison between direct expenses and program
revenues for each program or function of the City's governmental activities and for the business-type activities
of the City. Direct expenses are those that are specifically associated with a service, program or department
and therefore clearly identifiable to a particular function. Program revenues include charges paid by the
recipient of the goods or services offered by the program, grants and contributions that are restricted to

‘meeting the operational or capital requirements of a particular program and interest earned on program
‘revenues are presented as general revenues of the city, with certain limited exceptions. The comparison of

direct expenses with program revenues identifies the extent to which each business segment or governmental
function is self-financing or draws from the general revenues of the City.

Fund Financial Statements — During the year, the City segregates transactions related to certain City
functions or activities in separate funds in order to aid financial management and to demonstrate legal

.compliance. Fund financial statements are designed to present financial information of the City at this more

detailed level. The focus of governmental and enterprise fund financial statements is on major funds. Each
major fund is presented in a separate column. Non-major funds are aggregated and presented in a single
column. Fiduciary funds are reported by type.

Fund Accounting — The accounts of the City are organized and operated on the basis of funds. A fund is an
independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. There are three categories of funds: governmental,
proprietary and fiduciary.

Governmental Funds - are used to account for the government's general government activities.
Governmental fund types use the flow of current financial resources measurement focus and the modified
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become measurable and available). "Measurable” means the amount
of the transaction can be determined and "available" means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The government considers all revenues
available if they are collected within 60 days after year-end. Expenditures are recorded when the related fund
liability is incurred, except for unmatured interest on general long-term debt which is recognized when due,
and certain compensated absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources.
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Measurement Focus, Basis of Accounting and Basis of Presentation — Fund Accounting (Continued)

Sales and use taxes, cigarette taxes, gasoline excise taxes and motor vehicle taxes collected and held by the
state and county at year-end on behalf of the City are susceptible to accrual and are recognized as revenue.
Other receipts and taxes (franchise taxes, licenses, etc.) become measurable and available when cash is
received by the government and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual
criteria are met. Expenditure driven grants are recognized as revenue when the qualifying expenditures have
been incurred and all other grant requirements have been met.

The following are the City's major governmental funds:

General Fund - is the general operating fund of the City. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Other governmental funds of the City that are considered non-major funds include:
Debt Service Fund — as prescribed by the State Law, the Debt Service Fund accounts for payment of

principal and interest on the City's general obligation bonds and judgments against the City. Funds are
provided from ad valorem taxes and interest income.

" "Proprietary Funds — are accounted for on the flow of economic resources measurement focus and use the
-accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred. In compliance with the Governmental Accounting Standards
Board (GASB) Statement No. 20 the City has applied only Financial Accounting Standards Board (FASB),
Accounting Principles Board (APB) and Accounting Research Board (ARB) materials issued on or before
November 30, 1989 that do not conflict with GASB. Proprietary funds are classified as enterprise.

Enterprise Funds — are used to account for those operations that are financed and operated in a manner
similar to private business where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges or where the governing body has decided that the determination of
revenues earned, costs incurred and/or net income is necessary for capital maintenance, public policy or
management accountability. The following is the City's major enterprise fund:

Glenpool Utility Services Authority — which accounts for the operations of providing public works (water,
sewer and sanitation) to the City.

The other enterprise funds of the City that are considered non-major funds:

Glenpool Industrial Authority — Which promotes of the development of industry in the City.

Glenpoo! Emergency Medical Services Trust Authority — which provide first responder ambulance service
in the City.

Fiduciary Funds — account for assets held by the government in a trustee capacity or as an agent on behalf
of others. Trust funds account for assets held by the government under the terms of a formal trust
agreement. Agency funds are custodial in nature and do not present resulis of operations or have a
measurement focus. Agency funds are accounted for using the modified accrual basis of accounting. These
funds are used to account for assets that the government holds for others in an agency capacity. The City’'s
only fiduciary fund is an agency fund that is composed of customer deposit funds.
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1.

CITY OF GLENPOOL -
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Assets, Liabilities and Equity

1.

Deposits and Iﬁvestments

Oklahoma Statutes authorize the City to invest in certificates of deposit, repurchase agreements,
passbooks, bankers' acceptances, and other available bank investments provided that all deposits are
fully covered by approved securities pledged to secure those funds. In addition, the City can invest in
direct debt securities of the United States unless law expressly prohibits such an investment.

For financial statement presentation and for purposes of the statement of cash flows, the City’s cash and
cash equivalents are considered to be cash on hand, demand deposits and certificates of deposit with
maturity date of three months or less. Debt instruments with a maturity date of more than three months
from date of issue are considered to be investments. Investments are stated at cost.

Restricted Cash and Investments

The restricted bond fund cash and investments are the result of financial requirements of bond issues and
consist of funds held in the Bond Project Fund Accounts, Bond Sinking Fund Accounts Bond Fund
Reserve Accounts, Bond Capital Improvement Fund Accounts and Construction Accounts. Under the
terms and provisions of the Bond Indenture, these special accounts and reserve funds are maintained
with the Trustee bank for the benefit of the holders of the bonds and are not subject to lien or attachment
by any other creditors. These accounts and reserve funds are to be maintained so long as any bonds are
outstanding. Monies contained in the accounts and reserve funds held by the Trustee are required to be
continuously invested in authorized securities that mature not later than the respective dates when the
funds shall be required for the purpose intended by the trust indenture.

Fair Value of Financial Instruments

The City's financial instruments include cash and cash equivalents, investments, accounts receivable and
accounts payable. The City’s estimates of the fair value of all financial instruments do not differ materially
from the aggregate carrying values of its financial instruments recorded in the accompanying balance
sheet. The carrying amount of these financial instruments approximates fair value because of the short
maturity of these instruments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as “due from other/due to other funds”.

Inventories
Inventories in both governmental funds and proprietary funds normally consist of minimal amounts of

expendable supplies held for consumption. The costs of such inventories are recorded as expenditures
when purchased rather than when consumed.
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Assets, Liabilities and Equity (Continued)
7. Capital Assets

General capital assets are those assets not specifically related to activities reported in the proprietary
funds. These assets generally result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets but are
not reported in the fund financial statements. Capital assets utilized by the proprietary funds are reported
in the business-type activities column of the government-wide statement of net assets and in the
respective funds. All capital assets are capitalized at cost (or estimated historical cost) and updated for
additions and retirements during the year. Donated fixed assets are recorded at their fair market values
as of the date received. The City has not adopted a formal capitalization policy.

The City’s infrastructure consists of roads, bridges, culverts, curbs and gutter, streets and sidewalks,
drainage system, lighting systems and similar assets that are immovable and of value only to the City.
Such infrastructure assets acquired are capitalized in accordance with the requirements of GASB 34.
Improvements are capitalized; the costs of normal maintenance and repairs that do not add value of the
asset or materially extend an asset's life are not capitalized. Major outlays for capital assets and
improvements are capitalized in proprietary funds as projects are constructed. Interest incurred during
the construction phase of proprietary fund capital assets is reflected in the capitalized value of the asset
constructed, net of interest earned on the invested proceeds over the same period.

Depreciation is computed using the straight-line method over the following estimated useful lives:

Governmental Activities Business-Type Activities
Description Estimated Lives Estimated Lives
Buildings 40-100 years 40-100 years
Furniture, Fixtures and Equipment 10-100 years 10-100 years
Land Improvements 10-100 years 10-100 years
Vehicles 5-40 years 5-40 years
Infrastructure 40-100 years 40-100 years

The City has not maintained complete capital asset records to support the historical cost of past capital
asset purchases, therefore documentation is not available. Accounting principles generally accepted in
the United States of America require that capital assets be recorded at historical cost net of accumulated
depreciation. The amount by which this omission would affect the assets, net assets, and expenses of
the Governmental and Business-Type Activities is not readily determinable.

8. Deferred Charges

Bond discount costs and bond issue costs are amortized ratably over the repayment period of the
applicable bond using the straight-line method.

9. Compensated Absences

It is the City’s policy to permit full-time employees to accumulate earned but unused vacation. Full-time
and part-time regular employees who have been employed continuously for at least 12 months are
granted vacation benefits in varying amounts to specified maximums depending on tenure with the City.
The expense and related liability for vested vacation benefits and compensatory time is recorded in the
respective funds of the City or component unit.
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Assets, Liabilities and Equity (Continued)
10. Long-term Obligations

The accounting and reporting treatment applied to long-term liabilities associated with a fund are
determined by its measurement focus. All governmental fund types are accounted for on a spending
"financial flow" measurement focus. This means that only current assets and current liabilities are
generdlly included on their balance sheets. Their reported fund balance (net current assets) is
considered a measure of "available spendable resources". Governmental fund operating statements
present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources and
uses of "available spendable resources” during a period.

All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus.
This means that all assets and liabilities (whether current or non-current) associated with their activity are
included on their balance sheets. Therefore, long-term debt and other obligations financed by proprietary
funds are reported as liabilities in the appropriate funds.

11. Net Assetleﬁnd Balance

In the government-wide financial statement, net assets represent the difference between assets and
liabilities. Net assets invested in capital assets, net of related debt, consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any borrowing used for the
acquisition, construction, or improvement of those assets. Net assets are reported as restricted when
limitations on their use change the nature or normal understanding of the availability of the asset. Such
constraints are either externally imposed by creditors, contributors, grantors, laws or other governments,
or are imposed by law through constitutional provisions or enabling legislation. The City applies restricted
resources when an expense is incurred for purposes for which both restricted and unrestricted net assets
are available.

In the fund financial statement, governmental funds report reservations of fund balances that are legally
segregated for a specific future use or which do not represent available expendable resources and,
therefore, are not available for appropriations or expenditure. Designations of fund balances are not
required by law but represent the classification or funds that are earmarked by the City's management for
specific purposes and may be subject to change.

2. DETAILED NOTES CONCERNING THE FUNDS
A. Deposits and Investments
Custodial Credit Risk
t June 30.. 2008, the City held deposits of approximately $7,009,036 at financial institutions. The City's cash
deposits, including -interest-bearing certificates of deposit, are entirely covered by Federal Depository
Insurance (FDIC) or direct obligation of the U.S. Government insured or collateralized with securities held by
the City or by its agent in the City's name.

Investment Interest Rate Risk

The City does not have a formal investment policy that limits investment maturities as a means of managing
its exposure fo fair value losses arising from increasing interest rates. -
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)

A. Deposits and Investments (Continued)

Investment Credit Risk

The City has no polidy that limits its investment choices other than the limitation of state law as follows:

a.

Direct obligations of the U.S. Government, its agencies and instrumentalities to which the full faith and
credit of the U.S. Government is pledged, or obligations to the payment of which the full faith and credit
of the State is pledged.

Certificates of deposits or savings accountis that are either insured or secured with acceptable collateral
with in-state financial institutions, and fully insured certificates of deposit or savings accounts in out-of-
state financial institutions.

With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime commercial
paper and repurchase agreements with certain limitations.

County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes,
money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county,
municipality or school district.

Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association.

Money market funds regulated by the SEC and in which investments consist of the investments
mentioned in.the previous paragraphs (a.-d.).

The cash and investments held at June 30, 2008 are as follows:

Weighted

Average

Maturity Credit Market

Type (Months) Rating Value Cost

Investments
Money Market N/A AAAmM $ 6,763,156 $ 6,763,156
Certificate of deposit 3.75 N/A 245,880 245,880
Total investments ) $ 7,009,036 $ 7,009,036

Reconciliation to Statement of Net Assets

Governmental activities $ 623,844
Business-type activities 6,385,192
' $ 7,009,036

Concehtraﬁon of Investment Credit Risk

The City places no limit on the amount it may invest in any one issuer. The City has the following of credit
risk: 4% in Certificates of deposit ($245,880) and 6% in Money Market funds ($6,763,156).
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

2, DETAILED NOTES CONCERNING THE FUNDS (Continued)
B. Capital Assets

Primary Government capital asset activity for the year ended is as follows:

‘ _ Balance Balance
Governmental Activities: . o 6/30/07 . Additions Disposals 6/30/08
Non-depreciable assets: ,

Land $ - 8 310,000 $ -3 310,000
Construction in progress - 176,238 - 176,238
Total non-depreciable assets - 486,238 - 486,238
Depreciable assets:
Buildings and improvements 3,524,496 - - 3,524,496
Furniture, fixtures and equipment 804,816 166,403 - 971,219
Vehicles 1,586,814 334,900 - 1,921,714
Infrastructure - 46,882 - 46,882
Total depreciable assets 5,916,126 548,185 - 6,464,311
Less accumulated depreciation:
Buildings and improvements (2,122,946) (88,112) - (2,211,058)
Furniture, fixtures and equipment (415,578) (167,664) - (583,242)
Vehicles (913,826) (176,534) - (1,090,360)
Infrastructure - (1,172) - (1,172)
Total accumulated depreciation (3,452,350) (433,482) - (3,885,832)
Net depreciable assets 2,463,776 114,703 - 2,578,479
Net governmental activities capital assets $ 2,463,776 $ 600,941 $ - 3 3,064,717
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)
B. Capital Assets (Continued)

Proprietary capital asset activity for the year ended is as follows:

Balance Balance
Business-Type Activities: 6/30/07 Additions Disposals 6/30/08
Non-depreciable assets:
Land - % 2092557 $ - 2,092,557
Total non-depreciable assets - 2,092,557 - 2,092,557
Depreciable assets:
Buildings and improvements 115,200 331,512 - 446,712
Furniture, fixtures and equipment 693,080 7,129 - 700,209
Vehicles 316,914 46,823 - 363,737
Infrastructure 12,942,793 12,629 - 12,955,422
Total depreciable assets 14,067,987 398,093 - 14,466,080
Less accumulated depreciation:
Buildings and improvements (42,625) (11,168) - (53,793)
Furniture, fixtures and equipment (255,088) (43,753) - (298,841)
Vehicles (224,667) (16,102) - (240,769)
Infrastructure (1,866,419) (263,227) - (2,129,646)
Total accumulated depreciation (2,388,799) (334,250) - (2,723,049)
Net depreciable assets 11,679,188 63,843 - 11,743,031
Net business-type activities capital assets $ 11,679,188 $ 2,156,400 $ - $ 13,835,588

Depreciation expense was charged to unaliocated depreciation and not charged as a direct expense of the
various programs.

-C. Long-term Debt and Capitalized Leases

The City has entered into general obligation bonds payable, notes payable and capitalized leases. The lease
agreements met the criteria of a capital lease as defined by FASB Statement No. 13, Accounting for Leases,
which defines a capital lease generally as one which transfers benefits and risks of ownership to the lessee.
Capital lease payments have been reclassified and are reflected as debt service expenditures in the financial
statements for the governmental funds. These expenditures are reported as expenditures on the fund
financial statements..
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)
C. Long-term Debt and Capitalized Leases (Continued)
The long-term debt is described below.

(1) Lease payable to Bancfirst for the lease purchase of five charges, Tahoe

and Suburban. 36 monthly payments of $7,437 plus interest at 4.5%. $ 171,973
(2) Lease payable to Bancfirst for the lease purchase of a paving machine,
36 monthly payments of $786. 786
(3) Lease payable to Bancfirst for the lease purchase of a 03 Chevy S-10.
. 36 monthly payments of $492. 491
(4) Lease payable to Citizens Bank for the lease purchase of 2 police cars.
36 monthly payments of $1,144 plus interest at 4%. 16,704
(5) Lease payable to Citizens Bank for the lease purchase of truck.
36 monthly payments of $309 plus interest at 4%. 308
(6) Lease payable to Citizens Bank for the lease purchase of fire truck.
36 monthly payments of $2,584 plus interest at 4.5%. 102,243
(7) Lease payable to Citizens Bank for the lease purchase of police equipment.
36 monthly payments of $583 plus interest at 4%. 9,644
(8) Lease payable to Citizens Bank for the lease purchase of truck.
36 monthly payments of $658 plus interest at 4%. 8,984
(9) Lease payable to Old National Bank for the lease purchase of 2 police cars.
36 monthly payments of $1,003 plus inierest at 6.5%. . 12,718
(10) General Obligation Bond Payable. Payable in annual installments of
$165,000 plus interest at 4.425% 495,000
(11) Note payable to the Oklahoma Department of Transportation for right-of-way.
Monthly payments of $1,200 plus interest at 0%. 24,225
(12) Note payable to the Oklahoma Department of Transportation for right-of-way.
Monthly payments of $1,200 plus interest at 0%. ‘ 31,261
(13) Note payable to the Oklahoma Department of Commerce for CDBG.
Monthly payments of $1,111 plus interest at 0%. 80,000
Total $ 954,337
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)
C. Long-term Debt and Capitalized Leases (Continued)

The follovx/ing is a summary of long-term debt and capitalized lease transactions for the year:

Balance : Payments Balance
July 1, and June 30,
2007 Additions Cancellations 2008

Capital lease obligations  $ 486,922 $ - $ 163,071 $ 323,851
Notes payable 152,330 - 16,844 135,486

Revenue bonds payable 660,000 - 165,000 495,000

Total $ 1,299,252 § - 3 344915 $ 954,337

The annual debt service requirements to maturity, including principal and interest, for long-term debt are as
follows:
Year Ending
June 30, Principal Interest Total

2009 $ 331,285 $ 33,836 % 365,121

2010 305,183 18,324 323,507

2011 211,772 6,048 217,820

2012 33,545 275 33,820

2013 15,733 - 15,733

2014-2018 25,333 - 25,333

- 2019-2023 12,000 - 12,000

2024-2028 12,000 - 12,000

2029-2033 6,225 - 6,225

2034-2035 1,261 - 1,261

Total 5 954,337 % 58,483 $ 1,012,820

D. Long-term Debt

The City is not obligated in any manner for the debt of its component units. The water system, including all of
the proceeds, revenue, water charges, assessments and income of all kinds and nature together with contract
rights, accounts receivable and general intangibles have been pledged as collateral to secure these notes.
The note agreements call for monthly payments to be made foward debt retirement.

The long-term debt is described below.

A Capital ImprO\}ement Revenue Bond Payable, Series 2001A was issued by the GUSA, acting on behalf
of the City, in the principal amount of $4,700,000 dated May 1, 2001, due in semi-annual installments of
$120,000 to $755,000, through June 1, 2021 with interest at 4.4% to 5.25% per annum.

A Utility Revenue Refunding Bond Payable, Series 2007 was issued by the GUSA, acting on behalf of the
City, in the principal amount of $6,500,000 dated October 1, 2007, due in semi-annual installments of
$120,000 to $74‘.5,000, through October 1, 2036 with interest at 3.5% to 4.5% per annum.

A Utility Revenue Bond Payable, Series 2007A was issued by the GUSA, acting on behalf of the City, in
the principal amount of $3,945,000 dated October 1, 2007, due in semi-annual installments of $30,000 to
$640,000, through October 1, 2037 with interest at 5.75% to 6.45% per annum.
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2008

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)

D. Long-term Debt (Continued)

$1,361,388 GUSA, Tulsa County, Oklahoma, Series 2001 Clean Water SRF promissory note to the

Oklahoma Water Resources Board, dated May 1, 2001, due in semi-annual installments over 20 years
plus interest of 2.55%, secured by pledged sales taxes and utility system revenues.

$230,000 GUSA, Tuisa County, Oklahoma, Series 1992 promissory -note to the Oklahoma Water

Resources Board, dated May 22, 1992, due in semi-annual installments over 15 years plus interest of

2.55%, secured by pledged sales taxes and utility system revenues.

A lease payable with Citizens Security Bank dated August 20, 2004, in the amount of $28,131, payable in
60 monthly installments of $513, with interest at 3.5%, for the purchase of a bobcat.

A lease payable with Bancfirst dated June 29, 2007, in the amount of $90,000, payable in 35 monthly
installments of $2,677, with interest at 4.5%, for the purchase of riding mowers and trucks.

The following is a summary of long-term debt transactions of the proprietary fund:

Revenue Bond 2001
Revenue Bond 2001A
Revenue Bond 2007
Revenue Bond 2007A
OWRB 2001
OWRB 1992
Citizens lease
Bancfirst lease

Total

Balance Balance
June 30, 2007 Additions Reductions June 30, 2008
$ 2,200,000 $ - % 2,200,000 $ -
3,880,000 - 170,000 3,710,000
- 6,355,000 - 6,355,000
- 3,945,000 - 3,945,000
952,972 - 68,070 884,902
162,800 - 8,000 154,800
13,296 - 5,778 7,518
90,000 - 34,530 55,470
$ 7,299,068 $ 10,300,000 3% 2,486,378 $ 15,112,690

The annual debt service requirements to maturity, including principal and interest, for long-term debt are as

follows:

Year Ending
June 30,

2009
2010
2011
2012
2013
2014-2018
2019-2023
2024-2028
2029-2033
2034-2038
Total Liability -

Principal Interest Total
$ 287,906 $ 740,478 $ 1,028,384
© 409,222 - 729,184 1,138,406
403,069 716,080 1,119,149
439,069 700,396 1,139,465
454,869 682,403 1,137,272
2,719,347 3,090,026 5,818,373
2,949,208 2,393,971 5,343,179
1,740,000 1,841,503 3,581,503
2,315,000 1,333,795 3,648,795
3,395,000 646,177 4041177
$ 15,112,600 $ 12,883,013 § 27,995,703
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

2. DETAILED NOTES CONCERNING THE FUNDS (Continued)

E.

Inter-fund Receivables and Payables

The following schedule reflects the City's inter-fund due from and due to other governmental funds, which.
have been eliminated in the statement of net assets presentation in accordance with GASB 34:

Due Due
From To
Debt Service Fund:
GUSA $ 60,620 $ -
Enterprise Funds:
GUSA:
Sinking Fund - 60,620
Total all funds $ 60,620 $ 60,620

3. OTHER INFORMATION

A. Risk Management

The City is exposed to various risks of loss related to forts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; employee health benefits; unemployment; and natural disasters.
The City purchases commercial insurance to cover these and other risks. Settled claims resulting from these
risks have not exceeded the commercial insurance coverage in any of the past three fiscal years.

The City is a member of the Oklahoma Municipal Assurance Group Workers’ Compensation Plan (the Plan),
an organization formed for the purpose of providing workers’ compensation coverage through the State
Insurance Fund to participating municipalities in the State of Oklahoma. In that capacity, the Plan is
responsible for providing loss control services and certain fiscal activities, including obtaining contract
arrangements for the underwriting, excess insurance agreements, claims processing, and legal defense for all
claims submitted to it during the plan year.

‘As a member of the Plan, the City is required to pay fees set by the Plan according to an established payment
'schedule. A Loss Fund has been established from the proceeds of these fees for each participant in the Plan.

The State Insurance Fund provides coverage in excess of the Loss Fund so the City’s liability for claim loss is
limited to the balance of that fund.

In addition to the Loss Fund, the City maintains two additional funds with the Plan. The Rate Stabilization
Reserve (RSR), which can be applied against future premium increases and an Escrow Fund made up of
past refunds left on deposit with the Plan. Escrow funds earn interest and are readily available for use by the
governing board. In accordance with GASB No. 10, the City reports the required contribution to the pool, net
of refunds, as insurance expense. The balances in the RSR Fund and the Escrow Fund were -$1,439 and
30, respectively.
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NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2008

4. OTHER INFORMATION (Continued)
B. Contingent Liabilities

The City is not aware of any pending or threatened legal actions against it. However, insurance protection
has been obtained to cover probable claims.

Amounts received or receivable from. grant agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the City expects such ‘amounts, if any, to be
immaterial.

C. Employee Retirement System and Plan

The City of Glenpool, as the employer, participates in two statewide cost-sharing multi-employer defined benefit
plans on behalf of the policemen and firefighters. The systems are funded by contributions from participants,
employers, insurance premium taxes and state appropriations, as necessary.

1. Oklahoma Police Pension and Retirement Fund

All City police department employees hired before age 45 are covered by a statewide cost sharing multi-
employer defined benefit plan adopted under Oklahoma Statutes. This plan is operated and administered
by the Oklahoma Police Pension and Retirement System (OPPRS). Under this plan, police department
personnel contribute 8.0% of base salary and. the City contributes an additional 13.0%. The OPPRS
issue publicly available financial reports that include financial statements and required supplementary

- information for the fund. These reports may be obtained by writing to the Oklahoma Police Pension and
Retirement System, 101 NW 63" Street, Suite 305, Oklahoma City, OK 73116-7335, or by calling 1-800-
347-6552.

The required contribution from the City for these plans was $81,350 for 2008. The required contribution
was fully contributed. At June 30, 2008 the system held no related-party investments of the City or of its
related entities.

2. Oklahoma Firefighter’s Pension and Retirement Fund

All City fire department employees hired before age 45 are covered by a statewide cost sharing multi-
employer defined benefit plan adopted under Oklahoma Statutes. This plan is operated and administered
by the Oklahoma Firefighters Pension and Retirement Sysiem (OFPRS). Under this plan, fire department
personnel contribute 8.0% of base salary and the City contributes an additional 13.0%. The OFPRS
issue publicly available financial reports that include financial statements and required supplementary
information for the fund. These reports may be obtained by writing to the Oklahoma Firefighters Pension
and Retirement System, 4545 North Lincoln Blvd., Suite 265, Oklahoma City, OK 73105-3414, or by
calling 1-800-525-7461.

Thé réquired contribution from the City for these plans was $71,795 for 2008. The required contribution

was fully contributed. At June 30, 2008 the system held no related-party investments of the City or of its
related entities. .
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3. OTHER INFORMATION (Continued)
C. Employee Retirement System and Plans (Continued)
3. Defined contribution plan

The City participates in a defined contribution plan with the Oklahoma Municipal Retirement Fund. The
defined contribution plan is available to all full-time employees not already participating in another plan. A
defined contribution plan's benefits depend solely on amounts contributed to the plan, investment
earnings and forfeitures of other participants’ benefits that may be allocated to remaining participants’
accounts. Benefits vest after ten years of credited service, with normal retirement at age 65 and early
retirement at age 55 with 10 years or more of service. Participants are required to contribute 3% of their
covered compensation and the City is required to contribute 5% of covered compensation. Participants are
permitted to make voluntary deductible contributions to the plan. The City's annual pension cost of
$40,351 for 2008, was equal to the City's required and actual contributions. The City is required to
contribute 13% of covered compensation for the City Manager. The City Manager is permitted to make
voluntary deductible contributions to the plan. The City's annual pension cost of $10,871 for 2008, was
equal to the City's required and actual contributions.

OMRF issues a publicly available financial report that includes financial statements and required
supplementary information for the fund. That report may be obtained by writing to Oklahoma Municipal
Retirement System, 525 Central Park Drive, Oklahoma City, OK 73105, or by calling 1-888-394-6673.
4. PRIOR PERIOD ADJUSTMENT
Net assets of the Governmental Activities on government-wide financial statements have been restated to include
capital leases within the general fund not previously recorded but required by GASB 34. As a resuit of the
restatement, total beginning net assets have decreased by $189,704. The adjustment did not change reported
" net income in the governmental funds either in the current year or previous years.
5. SUBSEQUENT EVENTS

In August of 2008, the Glenpool Utility Services Authority issued a revenue bond in the amount of $6,000,000 for
construction.
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CITY OF GLENPOOL
REQUIRED SUPPLEMENTAL INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BUDGETARY BASIS) AND ACTUAL

GOVERNMENTAL FUNDS
Year Ended June 30, 2008
(Unaudited)
GENERAL FUND
Budgeted Amounts Variance with
Original Final Final Budget
Budget Budget Actual Over (Under)
Revenues:

Charges for services . $ 31,746 § - 31,746 $ 134,917 § 103,171

Cigarette taxes : 23,500 23,500 40,527 17,027

Interest 1,000 1,000 14,820 13,820

Franchise taxes 335,000 335,000 392,492 57,492

Hotel/motel taxes . 35,000 35,000 44,590 9,590

Intergovernmental programs 95,340 95,340 114,990 19,650

Fines and forfeits 200,000 200,000 250,315 50,315

Rental receipts 18,000 18,000 18,864 864

Licenses and permits 69,652 69,652 48,706 (20,946)

Miscellaneous revenue 81,200 81,200 51,320 (29,880)

Sales and use taxes 2,210,000 2,388,000 3,252,298 864,298

Special assessments 45,000 45,000 63,153 18,153

Total revenues 3,145,438 3,323,438 4,426,992 1,103,554
Expenditures:
Current:
General government 775,192 979,192 971,581 7,611
Public safety 2,131,977 2,180,952 2,180,784 168
Highways and roads 116,696 116,696 115,194 1,502
Cultural and recreational 16,000 16,000 15,959 41
Debt Service:
Principal , 179,920 179,920 179,915 5
Interest expense 16,000 16,000 15,967 33
Capital outlay 334,000 1,063,025 1,034,424 28,601
Total expenditures 3,569,785 4,551,785 4,513,824 37,961
Excess of revenue over

(under) expenditures (424,347) (1,228,347) (86,832) 1,141,515
Other financing sources (uses):

Operating transfers in (out) 425,000 1,025,000 871,424 (153,576)
Net changes in fund balance 653 (203,347) 784,592 987,939
Fund balance at beginning of year 472,578 472,578 472,578 -
Fund balance at end of year $ 473,231 § 269,231 $ 1,257,170 $ 987,939
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CITY OF GLENPOOL
Glenpool, Oklahoma

NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
Year Ended June 30, 2008
(Unaudited)

BUDGETARY INFORMATION

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of
America (GAAP) for all governmental funds. The enterprise funds and internal service fund adopt budgets on the non-
GAAP basis wherein service fees, bond and note proceeds are recognized as revenue, principal payments on debt
and capital expenditures are recognized as expenses, and depreciation expense is not budgeted. Annual appropriated
budgets are not adopted for the agency funds. Budgetary data for enterprise funds, internal service, and permanent
funds are not presented in these financial statements.

Prior to July 1, the City Manager (not an elected official) submits a proposed operating budget for the fiscal year
commencing July 1, to the Commissioners (elected officials). Public hearings are held at regular or special meetings
to obtain taxpayerinput. Prior to July 1, the budget is legally enacted through passage of a budget resolution. The
operating budget, for all budgeted funds, includes proposed expenditures and the means of financing. Each fund's
appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by source. Expenditures are
budgeted by department and class as follows: personal services, maintenance and operations, capital outiay, fransfers,
and debt service. This constitutes the legal level of control. Expenditures may not exceed appropriations at this level.
A more detailed budget is used for operating purposes. All budget revisions at the legal level are subject to final
approval by the City Council. Within these control levels, management may transfer appropriations without council
approval. Revisions to the budget were made during the year in accordance with the provisions of the Oklahoma
Statutes. All annual appropriations lapse at year-end.

The City uses encumbrance accounting. Encumbrances are recorded when purchase orders are issued but generally
are not considered expenditures until liabilities for payments are incurred. At year-end, open purchase orders are
reviewed and payments are made on those where the receipt of goods and services is eminent. The remaining
purchase orders (and encumbrances) are cancelled and reissued during the following year. There are no outstanding
encumbrances at year-end.
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CITY OF GLENPOOL
Glenpool, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2008

Federal Program
Federal Grantor/Pass-Through CFDA or Award Revenue Federal
Grantor/Program Title Number Amount Collected Expenditures
Department of Homeland Security:
Passed through the Oklahoma Depariment of Emergency Management:
Disaster Assistance Grant - Ice Storm 97.036 54,562 54,562 54,562
Total of Expenditures of Federal Awards $ 54562 $§ 54,562 $ 54,562

Note A - This schedule was prepared on an accrual (GAAP) basis of accounting consistent with the preparation of the basic financial
statements.
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- REPORT ON INTERNAL CONTROL OVER .FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH =
GOVERNMEN TAUDITING STANDARDS

- December 30, 2008

" Honorable Board of Clty Commlssmners
City of Glenpool
Glenpoot Oklahoma

We have audited the accom panymg fmanmal statements of the governmental activities, busxness-type actlvmes gach
~major fund, and the aggregate remaining fund information of the City of Glenpool, Oklahoma, (City) as of and for the
year ended June 30, 2008, which collectively comprise the City's basic financial statements and have issued our report
! thereon dated December 30, 2008. The report on governmental business-type and each major fund was qualified .
because of the lack of fixed asset records. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and standards applicable to financial audits contained in Government
‘Auditing Standards, issued by the Comptroller General of the United States. The City did not present. the
a Management s Discussion and Analysrs reqmred by the Governmental Accountlng Standards Board.

'Internal Control over Fmancnal Reoortmq

" In planning and performlng our audit, we considered the City's internal control over financial reporting as a basis for
designing our audit procedures for the purpose of expressing our opinion on the basic financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the City's internal control over financial reporting.

- Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding
- paragraph and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or

material weaknesses. However, as discussed below, we identified c:ertam defi cnencnes in mterna! control over ﬂnancxal

reporting that we conSIder to be significant deficiencies. o : :

A control deficiency exists When the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a contral deficiency, or combination of control deficiencies, that adversely affects .the
organization's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles, such that there is more than a remote likelihood that a misstatement of the
organization's financial statements that is more than inconsequential will not be prevented or detected by the
organization’s internal control. We consider deficiencies 08-1 & 08-2 described in the accompanylng schedule of
findings and responses to be sngnlﬁcant deficiencies in internal conirol over ﬂnancual reporting.

A material weakness is a 31gn1ﬂcant deficiency, or combination of sngnlﬁoant deﬂCIenc;es that results in more than a
remote likelihood that a material misstatement of the basic financial statements will not be prevented or detected by
the organization's internal control.
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City of Glenpool .
December 30, 2008

Our consideration of internal control over financial reporting was for the limited purpese described iri the first paragraph
of this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies
and, accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material
weaknesses. However, we consider significant deﬂc:encxes 08- 1 & 08-2 descrlbed in the schedule of flndlngs and
responses to be material Weaknesses o : . :

" Compllance and Other Matters

- As part of obtarnlng reasonable assurance about whether the Cltys frnanc1al statements are free of matenal
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
‘agreements, noncompliance with which could have a direct and material effect on the determination of financial
- statement amounts. However, providing an opinion on compllance with those provisions was not an objective of our

audit and, accordlngly, we do not express such an opinion.  The results of our tests disclosed no instances of .
noncom pllance or other matters that are requlred to be reported under GovemmentAud/tmg Standards

- We also noted certaln addmonal matters that we have reported to management of the Clty ina separate letter dated' ,
. December 30, 2008 : o o R

~ The Clt)fs response to the fmdlngs identified in our audit is descnbed in the accompanylng schedule of flndlngs and .
responses We d|d not audlt the C[ty ] response and, accordmgly, we express no -opinion on it.. :

. ‘This report is intended solely for the mformatlon and use of management all appllcable federal and. state agenCIes
- and those other Governments from which federal financial assistance was received and is not |ntended to be and
should not be used by anyone other than these. speclfled partles : : oo

(BEW Prweos /:WW

.CBEW Profess:onal Group, LLP
: Certlfled Publlc Accountants
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CITY OF GLENPOOL
Glenpool, Oklahoma

SCHEDULE OF FINDINGS AND RESPONSES
Year Ended June 30, 2008

Internal Control — Financial Statements

Condition: As part of the audit, management requested us, as auditors, to prepare the financial statements,
including the related notes to financial statements to give confidence that those financial statements are
materially correct. Although management reviewed, approved and accepted responsibility for those financial
statements prior to their issuance, the auditor cannot be considered part of the internal control over the
preparation of the financial statements. Based on the fact that the internal financial statements don't reflect all
assets and liabilities, such as fixed assets and leases within the governmental funds, the organization does not
have the necessary controls in place to detect, prevent or correct misstatements in the financial statements.

Criteria: Internal controls should be in place so the City could prepare the financial statements, including the
related note disclosures.

Effect: The absence of controls over the préparation of financial statements is considered a significant
deficiency because more than a remote likelihood exists that a misstatement of the financial statements could
occur and not be prevented or detected by the organization’s internal control.

Recommendation: We recommend that the City strive to understand the presentation and disclosure
requirements of the financial statements.

Response: The City concurs with the recommendation, and will strive to understand the presentation and
disclosure requirements of the financial statements.

Internal Control — Material Adjusting Journal Entries

Condition: As part of the audit, as auditors, we proposed material adjusting journal entries to post to the
financial statements, to give confidence that those financial statements are materially correct in conformity with
generally accepted accounting principles. Although management reviewed, approved and accepted
responsibility for those material adjusting journal entries prior to their posting, the auditor cannot be considered
part of your internal control over the preparation of these material adjusting journal entries. Based on the fact
that your internal financial statements don't reflect all material adjusting journal entries, the organization does not
have the necessary controls in place to detect, prevent or correct misstatements in the financial statements.

Criteria: Internal controls should be in place so the City could prepare and record material adjusting journal
entries in the financial statements.

Effect: The absence of controls over the preparation of material adjusting journal entries is considered a
significant deficiency because more than a remote likelihood exists that a misstatement of the financial
statements could occur and not be prevented or detected by the organization’s internal control.

Recommendation: We recommend that the City strive to prepare and post material adjusting journal entries to
the financial statements rather than relying on the auditor to propose such entries.

Response: The City concurs with the recommendation, and will strive to prepare and post material adjusting
journal entries to the financial statements.
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